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Gold, Silver, Platinum and Palladium Prices Gold, Silver, Platinum and Palladium Prices 
(nominal prices, indexed to 1989 = 100) (nominal prices, indexed to 1989 = 100) 
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Developing World’s Gold Jewellery ConsumptionDeveloping World’s Gold Jewellery Consumption
(annual volume in tonnes versus annual average gold price)(annual volume in tonnes versus annual average gold price)
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Selected Countries’ Gold Jewellery ConsumptionSelected Countries’ Gold Jewellery Consumption
(index of quarterly tonnage vs quarterly average US$ price)(index of quarterly tonnage vs quarterly average US$ price)
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Industrialised World’s Gold Jewellery ConsumptionIndustrialised World’s Gold Jewellery Consumption
(annual volume in tonnes versus annual average gold price)(annual volume in tonnes versus annual average gold price)
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Hong Kong & Taiwan) & OceaniaHong Kong & Taiwan) & OceaniaSource: GFMS
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Industrialised World’s Gold Jewellery ConsumptionIndustrialised World’s Gold Jewellery Consumption
(year(year--onon--year change in annual tonnage versus annual average gold price)year change in annual tonnage versus annual average gold price)
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Impact of High Prices on Western Impact of High Prices on Western 
Gold Jewellery DemandGold Jewellery DemandGold Jewellery DemandGold Jewellery Demand

•• Reduction in marginsReduction in margins –– but limitedbut limitedReduction in margins Reduction in margins but limitedbut limited

•• Weight shaving price point adaptationsWeight shaving price point adaptations

Lighter weightLighter weight

Use of stonesUse of stonesUse of stonesUse of stones

NonNon--precious incorporationsprecious incorporations

Lower caratLower carat



Selected Countries’ Gold Jewellery ConsumptionSelected Countries’ Gold Jewellery Consumption
(year(year--onon--year change in quarterly tonnage vs quarterly average US$ price)year change in quarterly tonnage vs quarterly average US$ price)
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US Gold Jewellery ImportsUS Gold Jewellery Imports
(year(year--onon--year change in monthly fine weight)year change in monthly fine weight)
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US Gold Jewellery ImportsUS Gold Jewellery Imports
(year(year--onon--year change in monthly fine weight vs gold price)year change in monthly fine weight vs gold price)
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US Gold Jewellery ImportsUS Gold Jewellery Imports
(year(year--onon--year change in monthly fine weight vs gold price)year change in monthly fine weight vs gold price)
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Direct Impact of Financial & Economic CrisesDirect Impact of Financial & Economic Crises
on Western Gold Jewellery Demandon Western Gold Jewellery Demandon Western Gold Jewellery Demandon Western Gold Jewellery Demand

•• Continuation of structural changesContinuation of structural changesContinuation of structural changesContinuation of structural changes

•• Ongoing price point adaptationOngoing price point adaptation

•• Intensification of lossesIntensification of losses

•• Substitution between metals more apparentSubstitution between metals more apparent•• Substitution between metals more apparentSubstitution between metals more apparent

•• Credit problems for wholesalers & retailersCredit problems for wholesalers & retailers



The Outlook for Gold Jewellery DemandThe Outlook for Gold Jewellery DemandThe Outlook for Gold Jewellery DemandThe Outlook for Gold Jewellery Demand

•• Initial dip & then recovery forecast for demandInitial dip & then recovery forecast for demand•• Initial dip & then recovery forecast for demandInitial dip & then recovery forecast for demand

•• Gold price expectationsGold price expectations

•• Economic growth scenariosEconomic growth scenarios

•• Impact of above on:Impact of above on:•• Impact of above on:Impact of above on:

Developing worldDeveloping world

Industrialised world Industrialised world 

•• Structural changeStructural change•• Structural changeStructural change
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186,000

Global Silver Jewellery Consumption and Price Global Silver Jewellery Consumption and Price 
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UK Silver Jewellery HallmarkingUK Silver Jewellery Hallmarking
(year(year--onon--year change for each quarter)year change for each quarter)
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Impact of Crisis on Silver JewelleryImpact of Crisis on Silver Jewellery

•• Scale of price rise a negativeScale of price rise a negativeScale of price rise a negativeScale of price rise a negative

•• Some benefit & losses through substitutionSome benefit & losses through substitution

I l ti f hi h kI l ti f hi h k fi ffi f•• Insulation from higher markInsulation from higher mark--ups over fine for ups over fine for 
silver in comparison to other metalssilver in comparison to other metals

h f b d d h h dd d l d fh f b d d h h dd d l d f•• Push for branded, high added value and often Push for branded, high added value and often 
stonestone--set productsset products



Outlook for Silver Jewellery DemandOutlook for Silver Jewellery Demand

•• As with gold initial dip & then recovery forecastAs with gold initial dip & then recovery forecast•• As with gold, initial dip & then recovery forecastAs with gold, initial dip & then recovery forecast

•• Changes smaller than gold due to substitutionChanges smaller than gold due to substitutionChanges smaller than gold due to substitutionChanges smaller than gold due to substitution

•• Ongoing structural change a drag on weightOngoing structural change a drag on weight

•• Indian drag on global figureIndian drag on global figure

•• Chinese possibilitiesChinese possibilities



PlatinumPlatinum



Platinum Jewellery DemandPlatinum Jewellery Demand

•• 2008 forecast down over 60% from 2002 peak2008 forecast down over 60% from 2002 peak

•• Price the main driver of slumpPrice the main driver of slump

‘M k ’ b id l d hi h‘M k ’ b id l d hi h dd•• ‘Mass market’ vs bridal and high‘Mass market’ vs bridal and high--end sectorsend sectors

•• China’s loss of over 30t the focusChina’s loss of over 30t the focusChina s loss of over 30t the focusChina s loss of over 30t the focus

•• Emergence of significant old scrap, especially JapanEmergence of significant old scrap, especially Japan



The Outlook for Platinum Jewellery DemandThe Outlook for Platinum Jewellery Demand

•• Price increases likely basis mine production Price increases likely basis mine production y py p

constraints & recovery in automobile industryconstraints & recovery in automobile industry

•• Other white metal threatsOther white metal threats

•• Some recovery in demand still possibleSome recovery in demand still possible•• Some recovery in demand still possibleSome recovery in demand still possible

•• China’s fourth quarter signalChina’s fourth quarter signal

•• Flows of old scrap to fade awayFlows of old scrap to fade away



PalladiumPalladium



Palladium Jewellery Demand and PricePalladium Jewellery Demand and Price
70040

Palladium PricePalladium Price 600

30

35

ss
A

nnual Av
A

nnual Av400

500

25

30

To
nn

es
To

nn
es

Average Pri
Average Pri

300
15

20

ce  $/oz
ce  $/oz

100

200

5

10

00

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

*2
00

8

Source: GFMS Ltd.

*2008 forecast

*



The Outlook for Palladium Jewellery DemandThe Outlook for Palladium Jewellery Demand

•• Price increases likely basis mine production constraintsPrice increases likely basis mine production constraintsPrice increases likely basis mine production constraints Price increases likely basis mine production constraints 

& recovery in automobile industry& recovery in automobile industry

•• Price convergence & substitution threats/opportunitiesPrice convergence & substitution threats/opportunities

•• Marketing initiatives & rest of worldMarketing initiatives & rest of worldMarketing initiatives & rest of worldMarketing initiatives & rest of world

•• Relative stability in requirements from white goldRelative stability in requirements from white gold



ConclusionConclusion



Impact of the Crisis on Jewellery Demand Impact of the Crisis on Jewellery Demand 

•• Indirect hit via the price, even in western marketsIndirect hit via the price, even in western markets

•• Direct hit manifested in acceleration of trendsDirect hit manifested in acceleration of trends

S b i i i / lS b i i i / l•• Substitution gains / losses: Substitution gains / losses: 

platinum to gold and palladiumplatinum to gold and palladium

gold to silvergold to silver

il t t j llil t t j llsilver to costume jewellerysilver to costume jewellery



Outlook for Jewellery Demand Outlook for Jewellery Demand 

•• GoldGold Price to ease in medium termPrice to ease in medium term
Demand to recover but mainly in AsiaDemand to recover but mainly in Asia
Structural changes to continueStructural changes to continue

Price to ease in medium termPrice to ease in medium term•• SilverSilver ce o ease ed u ece o ease ed u e
Demand to recover but only slowly Demand to recover but only slowly 
Substitution losses & structural changes a threatSubstitution losses & structural changes a threat

SilverSilver

Price on slight upward trajectoryPrice on slight upward trajectory
Marked net recoveryMarked net recovery

•• PlatinumPlatinum
yy

Price to firm in medium termPrice to firm in medium term
Modest demand growthModest demand growth

•• PalladiumPalladium
Modest demand growthModest demand growth



DisclaimerDisclaimer
The information and opinions contained in this presentation have 
been obtained from sources believed to be reliable, but no been obtained from sources believed to be reliable, but no 
representation or warranty, express or implied, is made that such 
information is accurate or complete and it should not be relied 
upon as such.  This presentation does not purport to make any 
recommendation or provide investment advice to the effect that 
any precious metals related transaction is appropriate for all 
investment objectives, financial situations or particular needs.  

k d h ld kPrior to making any investment decisions investors should seek 
advice from their advisers on whether any part of this presentation 
is appropriate to their specific circumstances.  This presentation is 
not  and should not be construed as  an offer or solicitation to buy not, and should not be construed as, an offer or solicitation to buy 
or sell precious metals or any precious metals related products.  
Expressions of opinion are those of GFMS Ltd only and are subject to 
change without notice  change without notice. 


