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Overview of the crisis




Gold, Silver, Platinumand Palladium Prices
(nominal prices, indexed to 1989 = 100)

Palladium

Platinum
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*2008 = Jan-Oct average
Source: GFMS Ltd.







Developing World's Gold Jewellery Consumption
(annual volume in tonnes versus annual average gold price)

consumption (LH scale)

= gold price (RH scale)
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*2008 forecast
Source: GFMS




Selected Countries’ Gold Jewellery Consumption

(index of quarterly tonnage vs quarterly average US$ price)
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Industrialised World’'s Gold Jewellery ' Consumption

(annual volume in tonnes versus annual average gold price)
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* Industrialised countries comprise: Europe (incl Russia, excl other FSU),
2008 forecast : ; :

North America, developed East Asia (Japan, South Korea, Singapore,
Source: GFMS Hong Kong & Taiwan) & Oceania




Industrialised World’'s Gold Jewellery ' Consumption

(year-on-year change in annual tonnage versus annual average gold price)
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America, developed East Asia (Japan, South Korea, Singapore, Hong Kong &
Taiwan) & Oceania

*2008 forecast Industrialised countries comprise: Europe (incl Russia, excl other FSU), North G F Ml S

Source: GFMS




Impact of High Prices on Western
Gold Jewellery Demand

Reduction in margins — but limited
Weight shaving price point adaptations
Lighter weight
Use of stones
Non-precious incorporations

Lower carat




Selected Countries’ Gold Jewellery Consumption

(year-on-year change in quarterly tonnage vs quarterly average US$ price)
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US Gold Jewellery Imports

(year-on-year change in monthly fine weight)
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US Gold Jewellery Imports

(year-on-year change in monthly fine weight vs gold price)
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US Gold Jewellery Imports

(year-on-year change in monthly fine weight vs gold price)

NN
NS S
S o~

W
3
S

Q
o
=
©
=
&
S
©
o.
>
c
o
=
S
>

change in imports

90 Uer Xapul ‘siseq ¢ SN ‘abesane AYluop

= gold price

— consumer confidence*

00T

Source: GFMS * 1985 = 100, source: www.pollingreport.com




Direct Impact of Financial & Economic Crises
on Western Gold Jewellery Demand

Continuation of structural changes

Ongoing price point adaptation
Intensification of losses

Substitution ‘between metals more apparent

Credit problems for wholesalers & retailers
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The Outlook for Gold Jewellery Demand

Initial dip & then recovery forecast for demand
Gold' price expectations

Economic growth scenarios

Impact of above on:

Developing world

Industrialised world

Structural change




Silver




nal Silver Jewellery Consumption and Price
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UK Silver Jewellery Hallmarking
(year-on-year change for each quarter)
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Source: UK Assay Office




Impact of Crisis on Silver Jewellery

Scale of price rise a negative
Some benefit & losses through substitution

Insulation from higher mark-ups over fine for
silver in comparison to other metals

Push for branded, high added value and often
stone-set products
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Outlook for Silver Jewellery Demand

As with gold, initial dip & then recovery forecast
Changes smaller than gold due to substitution
Ongoing:structural change a drag on weight
Indian drag on global figure

Chinese passibilities
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Platinum




Platinum Jewellery Demand

2008 forecast down over 60% from 2002 peak
Price the main driver of slump

‘Mass market’ vs bridal and high-end sectors
China'’s loss of over 30t the focus

Emergence of significant old scrap, especially Japan
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The Outlook for Platinum Jewellery Demand

Price increases likely basis mine production

constraints & recovery in automobile industry
Other white metal threats

Some recovery in demand still possible
China’s fourth quarter signal

Flows of old scrap to fade away
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Palladium




Palladium Jewellery Demand and Price

*2008 forecast

Source: GFMS Ltd.

Palladium Price

Z0/$ 92lud abelaAy [enuuy




The Outlook for Palladium Jewellery Demand

Price increases likely basis mine production constraints

& recovery in automobile industry
Price convergence & substitution threats/opportunities
Marketing'initiatives & rest of world

Relative stablility in requirements from white gold
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Conclusion




Impact of the Crisis on Jewellery Demand

Indirect hit via the price, even in western markets
Direct hit manifested In acceleration of trends

Substitution gains / losses:
platinum to gold and palladium
gold to silver

silver to costume jewellery




Outlook for Jewellery Demand

® Silver

® Platinum

® Palladium

Price to ease in medium term
Demand to recover but mainly in Asia
Structural changes to continue

Price to ease in medium term
Demand to recover but only slowly
Substitution losses & structural changes a threat

Price on slight upward trajectory
Marked net recovery

Price to firm in medium term
Modest demand growth
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Disclaimer

The information and opinions contained in this presentation have
been obtained from sources believed to be reliable, but no
representation or warranty, express or implied, is made that such
Information is accurate or complete and it should not be relied
upon as such.. This presentation does not purport to make any
recommendation or provide investment advice to the effect that
any precious metals related transaction is appropriate for all
Investment objectives, financial situations or particular needs.
Prior to making any investment decisions investors should seek
advice from their advisers on whether any part of this presentation
IS appropriate to their specific circumstances. This presentation is
not, and should not be construed as, an offer or solicitation to buy
or sell precious metals or any precious metals related products.
Expressions of opinion are those of GFMS Ltd only and are subject to
change without notice.
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