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The GFMS Group’s Unigue Research
Capabilities & Programme

Large and experienced team of 18 Analysts + Consultants.

Not just desk-based: Over 300 companies and organisations in
39 countries visited by our personnel in the last 12 months.

Annual Gold, Silver and Platinum & Palladium Surveys.

Also, weekly, monthly, quarterly & bi-annual reports plus
forecasts and ‘a wide range of consultancy services across all
the precious and base metals & steel.

For more information visit: www.gfms.co.uk
or email: charles.demeester@gfms.co.uk
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Presentation Outline

Gold Prices - Review

Supply
Demand

Price Outlook

US Dollar Gold Price

Weekly Averages

DOLLAR 2007 2008 Jan-Jun 09
Average 695.39 871.96 915.18
Intra-Year 30.3% 2.7% 6.9%

Year-on-Year 15.2% 25.4% 0.5%

Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul- Jam- Jul- Jam-
03 03 04 04 05 05 06 06 OF 07 08 08 09

Source: GFMS, Thomson Reuters
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Yuan Gold Price
Weekly Averages

YUAN 2007 2008 Jan-Jun 09
Period Average 169.85  194.79 201.13
Intra-Year 22.0% -3.7% 9.5%

Year-on-Year 9.8% 14.7% -2.8%

26-week moving average

Jan- Jul- Jan- Jul- Jan- Jul- Jam- Jul- Jan- Jul- Jan- Jul- Jam-
03 03 04 04 05 05 06 06 07 07 08 08 09

Source: GFMS, Thomson Reuters

Supply

Mine Production
Above-Ground Stocks

« Official Sector Sales
-  Scrap Recycling
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Gold Supply in 2008

i B i
Mine production
Official sector sales
TOTAL SUPPLY

Old scrap supply

Source: GFMS

World Gold Mine Production

2008: -62t or -2.5% yoy.
2009: small increase
B Restof World forecast, but broader

B s. Africa, USA, Australia, Canada trend unchanged l

0
1980 1984 1988 1992 1996. 20600 2004 2008

Source: GFMS (May 2009, 3-Year Gold Forecast)
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Chinese Gold Mine Production

Forecast

Chinese mine production increased by 1
4% or 12 tonnes in 2008 to 292 tonnes.
Further strong growth is forecast for
2009, solidifying China’s position as
the world’s largest producer.

1985 1989 1993 1997 2001 2005 2009F

Source: GFMS (May 2009, 3-Year Gold Forecast)

World Cash and Total Costs
(in money-of-the-day terms)

2008: Cash Costs: $467/0z, up 18% yoy
2008: Total Costs: $585/0z, up 18% yoy

Gold Price

1996 1998

Source: GFMS
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Mine Production

Global 62 tonne drop equal to 2.5% y-0-y in 2008; at 2,416
tonnes the lowest level since 1996.

Asian volumes posted the greatest decline, falling 38
tonnes, despite China recording a 12 tonne, or 4%, y-0-y
gain.

African output fell by 30 tonnes - led lower by a 37 tonne
drop in South Africa.

US dollar denominated total cash costs expanded by an
average 18%, or $72/0z, to $467/0z.

Average total production costs rose 18% y-o0-y to average
$585/0z.

GFMS currently forecast global mine production to increase
by around 20 tonnes in 2009.

Above-Ground Stocks of Gold, end-2008

Gold is not “consumed” like most commodities; stocks can be
available at the right price...

Above-ground Stocks,
end 2008 = 163,000t
Jewellery

52%

Lost &

Unaccounted =
265 / Official

Holdings
Other 18%
Fabrication
12% =
Private
Invesiment
17%

Source: GFMS
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CBGA and Other Gold Sales

6o [ CBGA
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]

-100
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“CBGA” refers to signatories to the Central Bank Gold Agreement
“Other” refers to all other countries

Source: GFMS

Regional Changes in Scrap Supply
2008 compared to 2007
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Middle EastAsia Other IndianSC Europe North
East America

Source: GFMS
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Supply in 2009

Mine Production in 2009 expected to increase by around
20 tonnes over 2008 levels: A rise in output from Asia,
Australia, and west Africa providing the growth.

Net official sales will be low in 2009, with CBGA sales
well below quota and countries outside the Agreement
remaining small scale buyers on a net basis. (Any IMF
sales only expected in 2010.)

Scrap has increased substantially this year-to-date. Full
year figure will be well up year-on-year; in Q1 2009 scrap
supply surpassed jewellery fabrication volumes.

Total supply in 2009 currently forecast by GFMS to rise
by some 4% year-on-year.

Demand

Fabrication Demand

« Jewellery Fabrication
- Other (electronics, dentistry, coins etc)

Mining Company De-Hedging
Investment Demand
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Gold Demand in 2008

-0
Fabrication e |
sewellery
Other
Total Fabrication
Bar hoarding
Net producer de-hedging
Implied net investment

Source: GFMS

World Gold Fabrication

B Developing Countries 2009: double-digit % fall
5 : forecast
B 1ndustrial Countries

0
1981 1985 1989 1993 1997 2001 2005  2009F

Source: GFMS (May 2009, 3-Year Gold Forecast)
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Quarterly World Gold Fabrication

2009 Q1 down notably
due to higher prices and

. Other weaker economy

O Jewellery

2005-Q1 2006-Q1 2007-Q1 2008-Q1 2009-Q1

Source: GFMS

Chinese Gold Jewellery Consumption

Chinese jewellery consumption rose by more than 8% in 2008 to Forecast
327 tonnes. GFMS forecast similar growth in 2009. X

1990 2002

Source: GFMS
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Fabrication Demand

A sharp decline in jewellery demand was the principal driver of the
7% or 225t fall in fabrication demand to 2,850t in 2008.

2008 jewellery fabrication dropped by 10% or 246 tonnes, with
higher gold prices, a marked increase in price volatility, and the
economic downturn the primary reasons for the fall.

Other fabrication rose 3% y-o0-y, boosted by 40% growth in official
coin demand.

Electronics demand fell 6%, due largely to the rapid deterioration
of the global economic environment.

GFMS currently forecast fabrication demand to drop by around
10% in 2009.

Net Market Impact of Producer Hedging

Supply

Forecast

|

1990 1994 1998 2002

Source: GFMS (May 2009, 3-Year Gold Forecast)

Gold Survey 2009 — Chinese Edition

12



GFMS

Total Accelerated Supply from Producer Hedging*

4

(10005) tonnes, end-year

End 2008
483 tonnes

1994 1996 1998 2000 2002 2004 2006 2008

* outstanding forward sales, loans and net delta hedge against positions

Source: GFMS

World Investment

(in tonnes) 2006

Official Bullion Coins 129
Medals & Imitation Coins 59

Implied Net (Dis)Investment 398
Bar Hoarding 235

World Investment 822

Approximate Value* $16 bn

2007

137
73

164
236
610
$14 bn

Z0/4S ) oSuwyuos

2008

191
70

245
392

897
$25 bn

*Approximate value of World Investment based upon volume multiplied by annual average price.

Source: GFMS
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Gold Exchange Traded Funds

2000
Central Fund of Canada m Cantral Gold Trust
GBS ASX GBS LSE
1600 NewGold Gold Debentures BSPDR Gold Shares
dishares COMEX Gold Trust EZKB Gold
O Goldist BETF Secwlitles
EXetra Geld B Jullus Baer
1200 O Dubal DGX

Net Change 2008 = 321 tonnes

o Net Change 2009 H1 = 531 tonnes*

Janr03 Jan-04 Jan05 Jan06 Jan-07 Jan-08 Jan-09

Source: Respective issuers; *NewGold Gold Debentures to 29t June, ZKB Gold to 26t June,
Xetra Gold to 26t June, Julius Baer to 29t June

Investor activity in gold futures has recovered...
(non-commercial & non-reportable positions in Comex futures)

Average size of net “investor” long. Gold Price
2007 157k contracts
2008 176k contracts
2009YTD* 177k contracts

Net p osttions (comtracts, thousands)

un
[=]

0
Jan-05 Jan-06

Source: CFTC; to 234 June
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Investment in 2008-09

January-July 2008 generally saw net buying by “western” investors:
Growth in investment led to surge above $1,000.

US dollar decline substantial, due in part to falling short term US
interest rates and downturn in US housing.

Commodities saw large inflows, partly because of rising inflation.
Financial market turmoil led to safe haven buying of gold.

After mid-July, however, the gold market experienced a massive sell off,
driven primarily by a major rebound in the dollar and liquidation in the
overall commodities complex, particularly crude oil.

From September onwards a huge “deleveraging” by funds in:futures and
OTC markets took place. In contrast, purchases of physical gold both
directly and via ETFs grew strongly.

2009-to date has seen continued strong demand for physical gold and
ETFs. Investors’ chief focus shifting-to potential long-term results of
ultra-loose monetary and fiscal policies in many countries.

Demand in 2009

Historically high prices, increased price volatility and economic
downturn having a negative impact on global jewellery demand.
But, concentrated buying expected on major price dips, especially
on any potential excursion to $800-$850.

Other fabrication (excluding coins) hit by slow-down in global
economic growth.

Total fabrication demand set to decline by 10% plus year-on-year.
Support from de-hedging is declining.

Investor interest in gold growing further this year.
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15



GFMS

Price Outlook

A Market in Surplus

Supply = Mine Production + Scrap

Fabrication Demand

2500
1997 1999 2001 2003

Source: GFMS Ltd. (May 2009, 3-Year Gold Forecast)
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Jewellery Fabrication and World Investment* Demand
700
600
500

World
Investment

-100
Q1-03 Q1-04 Q1-05 Q1-06 Q1-07 QLos

Source: GFMS; *the sum of implied investment, bar hoarding; all coins

Investment Issues

Investors are the key to higher prices: Without investment demand the
gold price would be closer to $700 than $900.

2009-to date has seen a renewed wave of demand. Investors’ focus
shifting from concerns over financial stability and security of bank
deposits to potential inflationary consequences of governments’ and
central banks’ fiscal and monetary policies.

But, how long will this last? Economic recovery with low or. moderate
inflation and rising short term interest rates could eventually
undermine the case for investment demand and resultin a major drop
in the gold price, especially if existing ‘longs’ sell-off aggressively.
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~ Gold Price Outlook

Mine production trend is still flat in spite of massive price gains
Central bank sales diminishing; some buyers emerging
Short-term interest rates at record low levels in all major currencies
Government budget deficits are exploding
Money supply growth rapid
Debt will be monetised
Inflation could well pick-up strongly in future

Negative
Jewellery demand slumping and scrap supply surging
“Fear” has peaked and investors’ risk appetite is returning
Disinflation currently the problem:; little sign of inflation at present
US dollar has ‘bottomed’ and set to appreciate against most other currencies?

Conclusion: Over the next year economic conditions will continue on balance to
be good for gold. Government and central bank policy responses to
recession and exploding debt obligations could well prolong the gold bull
market and result in far higher prices than those seen over the rally to-date.

Disclaimer

The information and opinions contained in this presentation have
been obtained from sources believed to be reliable, but no
representation or warranty, express or implied, is made that such
information is accurate or complete and it should not be relied
upon as such. This presentation does not purport to make any
recommendation or provide investment advice to the effect that
any gold related transaction is appropriate for all investment
objectives, financial situations or particular needs. Prior to making
any investment decisions investors should seek advice from their
advisers on whether any part of this presentation is appropriate to
their specific circumstances. This presentation is not, and should
not be construed as, an offer or solicitation to buy or sell gold or
any gold related products. Expressions of opinion are those of GFMS
Ltd only and are subject to change without notice.
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