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|. Gold in the Philippines

Gold in the Philippines...

* Diverse mineral resources

» Out of the 30 million hectares of the Philippines,
9 million hectares or 30% of the entire country
is identified to have high potential for mineral
deposits.




Impact of the Financial and Technical
Assistance Agreement

REPORTED AND PROJECTED INVESTMENTS FROM PRIORITY MINING PROJECTS, 2004-2010
(As of 4th Qtr 2007)

REPORTED

PROJECTED

Project Name

2004 | 2005 | 2006 | 2007

Total
(2004-2007)

2004

C. Feasibility/Financing Stage

9 |T;1mpakan Copper Project

[ 193 [ 1200 [ 1321 [ 1699 [ 4443 |

2005

1 0
ST sty ‘
§ (FasiiityFinancing Stage H
13 o |
14 |Boyongan Copper Project 324 4269 50,00 | 300,00 200,00
15 |Mindoro Nickel Project 0.09 0.09 5000 | 50,00 500,00
16 |Akle Cel i 1400 | 0.44 1414 30.00 | 3200

Sub-Totals (Feasibility/Financing Stage) | 420 | 60.85 D16.20 | 2840 10965 | 302.00 | 892.00 1,700.00
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Where the gold deposits

are...

Luzon Central —

Cordillera

Zambales —— |
Camarines Norte — |

Surigao
Davao —
South Cotabato — |




Where the gold mines are...

1) Victoria Gold Project

2) Teresa Gold Project

3) Paracale Gold Project

4) Acupan Contract Mining Project
5) Banahaw Gold Project

6) Canatuan Gold Project

7) Diwalwal Direct State Development Project

8) APEX Maco Operation

NAME OF PRODUCER

[ PROJECT NAME

PRIMARY PRODUCERS

Lepanta Cons. Mng. Corp.

“ictoria Gold Project

Lepanta Gaons. ng. Corp.

Teresa Gold Project

Tl resources Devt Phil Inc

Canatuan Gold Project

Johson Gold Mning Corp

Paracale Gold Project

Bengust Corporation

#cupan Gontract Mng. Project

Philsaga Mining Corp

Banahaw Gold Project

Philippine Mining Development Corp

Diwalwal Direct State Dev't Project™

APEX Mining Campany Inc

APEX Maco Operation™

SECONDARY PRODUCERS

Philex Mining Corp

[ Pascal Copper Project

Rapu-Rapu Processing Inc

| Rapu-Rapu Palymetallic Project

*Operational starting 2007

Growing Mining Industry...

Philippine Gold Production (2002-2007)

Volume in Thousand Kgs

2002 2003 2004 2005 2006

2007

Philippine Silver Production (2.c02-2007)

Volume in Thous~ad Kgs

214.98%

2002 2003 2004 2005 2006

2007




Production Country Production*
Ranking (Tonnes)
1 China 276
2 South Africa 272
3 Australia 248
4 United States 238
5 Russia 169
6 Peru 167
7 Indonesia 137
8 Canada 101
9 Grana 78|
10 Uzbekistan 75
11 Papua New Guinea 59|
12 Brazil 57
13 Mali 52
14 Mexico 44
15 Tarzania 43
16 Argentina 38
17 Chile 38
18 Philippines 3838 ||
19 [ Colombia 26
20 |Verezuela 24
Total 2,181
Rest of the World 270
World Total 2,451

*Source: GAVS Gold Survey 2008 Update 1

Philippine Gold Exports...

Philippine Gold Exports 2003-2007
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Philippine Volume of Gold Exports by country

(2003-2007)

United Kingdorm Others

B% g Belgium
: 2% 2%0 Volume in FTO | Valuein USD
Japan
mp% | Belgium 89,403.00 11,622,010

2,861,003.00 419,156,630
353,316.00 192,336,667

221,431.00 68,383,511
57,263.00 18,794,544
3,525,153.00 710,293,362
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II. BSP’s Gold Operations
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BSP’s Gold Refinery...

Mint and Refinery Operations Department (MROD)
e 1974 — President’s directive to establish a Gold Refinery
e 1977 — MROD produced its first gold bar

¢ 1979 — LBMA Accreditation

BSP’s Authority...
* Republic Act (RA) No. 7076 - People’s Small-
scale Mining Act of 1991

* Republic Act (RA) No. 7653 - the New Central
Bank Act of 1993
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Liberalization of Gold Transactions...

Central Bank of the Philippines Circular No.
1389 (April 13, 1993)

* No need for BSP approval for purchase and
sale of gold and gold-bearing metals except
for small-scale miners who have to sell gold to
BSP

* Gold sales to BSP as constructive exports
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Gold becomes part of GIR
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BSP’s Gold Refinery...

The LBMA congratulated BSP for passing the
Proactive Monitoring gold dip assaying test in

April fi:\ y v P

BSP’s Pricing...

Gold sold to the BSP is paid in Philippine pesos
based on the prevdilifig:gofd market price and

easury
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BSP’s Gold Buying ;
Stations...

* Mint Refinery Operations
Department (MROD), — |

Quezon C|ty /

* BSP Baguio

-

- BSPDavao ——m |

 BSP Naga

« BSP Zamboanga — |....
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BSP’s Gold Buying...

BSP Gold Purchases from Small-Scale Miners
in FTO (1999-2007)
1,100

1,000 86.42%

Thousands

900

BSP Gold Purchases
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lll. BSP’s Gold Reserve Management

Basis for holding Gold Reserves...

RA 7653 provides that the international reserves
of the BSP may include but shall not be limited to
gold and assets in foreign currencies.
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Rationale for holding Gold Reserves...

Cormrelation of Gold vs. Other Assets
{January 2002 to August 2008)

Average
. Asset Mounthi Correlation
* Security Retunt
Gold 1 .48% -
- Safe-haven asset Fure’ 07%  oasm
Dowlones 0.26% -0.0665
Masdag 0.39% -0070a
Local Currency
Do Bonss bame  ooire
« Diversification ZxiusT_ bai% ooem
- Low correlation with other assets
* Inflation Hedge
[ ]

The Philippines is a gold-producing country

GIR LEVEL IN MIO USD 0%
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== OTHER ASSETS (IN MIO USD) GOLD-TO-GIR RATIO N
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0.42%
1.01% 10.79%
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World Official Gold Holdings (June 2008%*)

Toannes % of Res erves
1 Ulnited States 5.133.5 8. 2%
2 Sermany 24174 BE .32
2 IMF 2172 -
4 France 2 EE2 3 59 A%
= ltaly 2451 = =2 .19
= Swwitzerland 10007 =29 326
7 Jdapan FES.= =2 .19
= FMetherlands 5214 51 .29
9 China s00.0 1 .0%%
10 ECB 553 .5 24 3%

-

-

-

26 Philippines 133.10 10.79%™
Al Countries 26 460 9 3.8%

*Source: World Gold Council, **based on BSP data

We have a long history of engaging in the following
transactions:

1. Spot Trading
2. Options
3. Gold Deposits

4. Gold-Backed Loans

5. Gold Financial Swaps
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Positive outlook on the country’s gold
mining industry

Sustainability of BSP gold-buying
operations

Continuous improvement and
modernization of the Gold Refinery

Gold is expected to remain part of BSP
Reserves
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