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I.I. Gold in the PhilippinesGold in the Philippines

Gold in the Philippines…Gold in the Philippines…

•• DiverseDiverse mineralmineral resourcesresources

•• OutOut ofof thethe 3030 millionmillion hectareshectares ofof thethe Philippines,Philippines,
99 millionmillion hectareshectares oror 3030%% ofof thethe entireentire countrycountry
isis identifiedidentified toto havehave highhigh potentialpotential forfor mineralmineral
depositsdeposits..
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Impact of the Financial and Technical Impact of the Financial and Technical 
Assistance AgreementAssistance Agreement

•• RepublicRepublic ActAct NoNo.. 79427942 oror
thethe PhilippinePhilippine MiningMining ActAct ofof 19951995

•• FinancialFinancial andand TechnicalTechnical AssistanceAssistance•• FinancialFinancial andand TechnicalTechnical AssistanceAssistance
AgreementAgreement (FTAA)(FTAA)

Where the gold deposits Where the gold deposits 
are…are…

•• Luzon Central Luzon Central 
CordilleraCordillera

•• ZambalesZambales
•• Camarines NorteCamarines Norte
•• CebuCebuCebu Cebu 
•• SurigaoSurigao
•• DavaoDavao
•• South CotabatoSouth Cotabato
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1) Victoria Gold Project
2) Teresa Gold Project
3) P l G ld P j t

Where the gold mines are…Where the gold mines are…

3) Paracale Gold Project
4) Acupan Contract Mining Project
5) Banahaw Gold Project

6) Canatuan Gold Project
7) Diwalwal Direct State Development Project
8) APEX Maco Operation

Philippine Gold Production (2002-2007) 
Volume in Thousand Kgs

Growing Mining Industry…Growing Mining Industry…
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1 China 276

Production*
(Tonnes)

Production 
Ranking Country

World’s top 20 gold producing countries for World’s top 20 gold producing countries for 
2007…2007…

1 China 276
2 South Africa 272
3 Australia 248
4 United States 238
5 Russia 169
6 Peru 167
7 Indonesia 137
8 Canada 101
9 Ghana 78
10 Uzbekistan 75
11 Papua New Guinea 59
12 Brazil 57
13 Mali 5213 Mali 52
14 Mexico 44
15 Tanzania 43
16 Argentina 38
17 Chile 38
18 Philippines 38.8
19 Colombia 26
20 Venezuela 24

                                2,181 
                                    270 
                                2,451 

*Source: GFMS Gold Survey 2008 Update 1

Total
Rest of the World
World Total

18 Philippines 38.8

Philippine Gold Exports…Philippine Gold Exports…
Philippine Gold Exports 2003-2007
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Philippine Volume of Gold Exports by country Philippine Volume of Gold Exports by country 
(2003(2003--2007)2007)

Volume in FTO Value in USD

Belgium 89,403.00 11,622,010 

Hong Kong 2,861,003.00 419,156,630 

Japan 353,316.00 192,336,667 

United Kingdom 221,431.00 68,383,511 

Others 57,263.00 18,794,544 

TOTAL 3,525,153.00 710,293,362 

II. BSP’s Gold OperationsII. BSP’s Gold Operations
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BSP’s Gold Refinery…BSP’s Gold Refinery…
MintMint andand RefineryRefinery OperationsOperations DepartmentDepartment (MROD)(MROD)

•• 19741974 –– President’sPresident’s directivedirective toto establishestablish aa GoldGold RefineryRefinery

•• 19771977 –– MRODMROD producedproduced itsits firstfirst goldgold barbar

•• 19791979 –– LBMALBMA AccreditationAccreditation

BSP’s Authority…BSP’s Authority…

•• RepublicRepublic ActAct (RA)(RA) NoNo.. 70767076 -- People’sPeople’s SmallSmall--pp ( )( ) pp
scalescale MiningMining ActAct ofof 19911991

•• RepublicRepublic ActAct (RA)(RA) NoNo.. 76537653 -- thethe NewNew CentralCentral
BankBank ActAct ofof 19931993
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Liberalization of Gold Transactions…Liberalization of Gold Transactions…

Central Bank of the Philippines Circular No. Central Bank of the Philippines Circular No. pppp
1389 (April 13, 1993)1389 (April 13, 1993)

•• No need for BSP approval for purchase and No need for BSP approval for purchase and 
sale of gold and goldsale of gold and gold--bearing metals except bearing metals except 
for smallfor small--scale miners who have to sell gold to scale miners who have to sell gold to 
BSPBSPBSPBSP

•• Gold sales to BSP as constructive exportsGold sales to BSP as constructive exports

BSP’s Gold Operations…BSP’s Gold Operations…

SMALLSMALL
SCALESCALE
MINERSMINERS
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Gold becomes part of GIRGold becomes part of GIR
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BSP’s Gold Refinery…BSP’s Gold Refinery…

TheThe LBMALBMA congratulatedcongratulated BSPBSP forfor passingpassing thethe
ProactiveProactive MonitoringMonitoring goldgold dipdip assayingassaying testtest inin
AprilApril 20072007..

BSP’s Pricing…BSP’s Pricing…

Gold Price 1979-2008

GoldGold soldsold toto thethe BSPBSP isis paidpaid inin PhilippinePhilippine pesospesos
basedbased onon thethe prevailingprevailing goldgold marketmarket priceprice andandin USD/FTO

200
300
400
500
600
700
800
900

1000

Gold Price

basedbased onon thethe prevailingprevailing goldgold marketmarket priceprice andand
dollar/pesodollar/peso raterate publishedpublished byby thethe BSPBSP TreasuryTreasury
DepartmentDepartment dailydaily..

19
79

19
81

19
83

19
85

19
87

19
89

19
91

19
93

19
95

19
97

19
99

20
01

20
03

20
05

20
07



10

BSP’s Gold Buying BSP’s Gold Buying 
Stations…Stations…
Mi t R fi O tiMi t R fi O ti•• Mint Refinery Operations Mint Refinery Operations 
Department (MROD), Department (MROD), 
Quezon CityQuezon City

•• BSP BaguioBSP Baguio

•• BSP NagaBSP Naga

•• BSP DavaoBSP Davao

•• BSP ZamboangaBSP Zamboanga

BSP Gold Purchases from Small-Scale Miners
in FTO (1999-2007)

BSP’s Gold Buying…BSP’s Gold Buying…
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III. BSP’s Gold Reserve ManagementIII. BSP’s Gold Reserve Management

Basis for holding Gold Reserves…Basis for holding Gold Reserves…

RARA 76537653 providesprovides thatthat thethe internationalinternational reservesreserves
ofof thethe BSPBSP maymay includeinclude butbut shallshall notnot bebe limitedlimited toto
goldgold andand assetsassets inin foreignforeign currenciescurrencies..
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Rationale for holding Gold Reserves…Rationale for holding Gold Reserves…

•• SecuritySecurity
-- SafeSafe--havenhaven assetasset

•• DiversificationDiversification
-- LowLow correlationcorrelation withwith otherother assetsassets

•• InflationInflation HedgeHedge

•• TheThe PhilippinesPhilippines isis aa goldgold--producingproducing countrycountry

Percentage of Gold to Gross International Percentage of Gold to Gross International 
Reserves…Reserves…
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Higher than other countries…Higher than other countries…

World Official Gold Holdings (June 2008*)World Official Gold Holdings (June 2008*)

*Source: World Gold Council, **based on BSP data

Gold Transactions…Gold Transactions…

WeWe havehave aa longlong historyhistory ofof engagingengaging inin thethe followingfollowing
t tit ti

1. Spot Trading 1. Spot Trading 

2. Options2. Options

3 G ld D it3 G ld D it

transactionstransactions::

3. Gold Deposits3. Gold Deposits

4. Gold4. Gold--Backed LoansBacked Loans

5. Gold Financial Swaps5. Gold Financial Swaps
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Conclusion…Conclusion…

•• Positive outlook on the country’s gold Positive outlook on the country’s gold 
mining industrymining industry

•• Sustainability of BSP goldSustainability of BSP gold--buying buying 
operationsoperations

•• Continuous improvement and Continuous improvement and 
modernization of the Gold Refinerymodernization of the Gold Refinery

•• Gold is expected to remain part of BSP Gold is expected to remain part of BSP 
ReservesReserves

Thank you.Thank you.


