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tion/costs/resemves/grade

ifie. productionfimeasured on a
cofintry By country basis @
aéts measured at over 70% of Wester
World production
Database used tojinput production and‘
hedging data -
Analysis of hedgi'rﬁ datawia BradyTrinity™
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Cash.andahoetal Costs
i piEthe-day terms)

2008;  GC: $222/0z, up 23% Yoy

TiE: $278/0z, up 19% Yoy
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Production Change in Su Above-Ground Stocks

EssentiallySEWYEZISeRREar (Up by alfiere 0.1% or 3 tonnes).

DeclinesimNgieEIEHOR in South Africa, Mali, the United States

and Canaday

Outpu growt' Australia, ChinayPeru and Tanzania

Usﬁllar denominated cash costs rose by $42/ozSjotal

costs averaged $278/0z in 2003.

GFMS forecast prqﬂﬂg,ign essentially to remain flatiiy 2004.
-
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Regional Changesjin Scrap Supply CBGA and OthemNet @fficial Gold Sales

East Asia Indian 8@ Middle  Europe North Rest of
_East America  World 1998 1999 200088 2001 2002

“CBGA” refers to signatories to the September 1&"599 Central Bank Gold Agreement
“Other” refers to all other countries G F M S

G FMIS

CBGA Membelisipositions (end-CBGA year)
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* GDP growth for 2003 is estimated using monthly IFS data
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iAners and Losers Jewellery Fabricationa\Winners and Losers
fyear change, i.e. 2003 less 2002) i fyear change, i.e. 2003 less 2002)

’ ’
North Latin
Other America America

America

Fabricationg@emand in 2003

Subdued GREESIGYfIRaIkEY factor behind 3.6% decline
to 12-yeareIaeiRsy 029t
] JewelleryAlEENGN slumped by 4507, Italy sufferingthe

J bulk oftthe ith'an 85 t decline, mainly dueio weal

expetimarkets: !

HigAeveI of scrap contributed to jewellery falyfcation
excluding scrap reaching a 14-year low. ‘
Electronics demam@OO%p 14% on previous'year's
level; largely due to increasestin fabrication of gold
bonding wite. GFMIS
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Tiredesiare input on a quart@rly basis by
company, instrument, year of expiry and

currency. ‘

Using detailed market dataiprovided by
Investec, accuraterdeltasi(@nd other
sensitivities) are calculated. GFMS
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8dging in 2003

De-hedging cORMILIIEL310 tonnes of demand last year.
Similarly to" tHENSIEVIOUS year, the declinerconsisted of scheduled
deliveries and¥lydacks, as well as some book restructUfing.
De-hedging Wasiet its greatest in thexfirst half of 2003, withrbuy,
bacl@eing the main factor.

@utstanding hedge book (forwards, loans, options) atiear-end
came to 2,166 tonnes (delta-adjusted).

GFMS' base case is\fepde=edging;to contribute 340-400%onnes to
demand in; 2004. - -
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Total Accelerated Supplyafiiem Producer Hedging™
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* outstanding forward sales, loans and net delta hedge against positions G F H S

Investment an upply/Demand Balance

Maj mand Variables in tonnes

2002 2003

Mine ProduE 2,590 2,593
Scrap 836 943
Official Sales 606
Total Supply; Oy2 4,142

1000
800

00

Fabr&tion*

Producer de-Hedging
Total Demand ™ val orld Investment*
*fabrication excludes coins, 1993 1995 1997 1999 2001
*World Investment includes coins, bar hoarding + residual balance
Source: GFMS

*Value of World Investment is calculated as the product of World
Investment and the annual average for the gold price
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Further rise_ingdiundsinet long in 2003
EIEMOPERIRtErest in Comex futures)
440
420
400
Gold Price: 380

360

tonnes

320
300

2002: 50,505 contracts (185 tonnes) 40

260
Short 2003:"112,600 cantracts (350 tonnes) 240

[ Official Coins
[l Bar Hoarding

O Impliﬁi.ﬁs)investment

-
1997 1998 1999 2000 2001 2002 2003

End-year net “fund” positions in futures:

Net positions (contracts, thousands)

Jan-04

GFMS. GFM§

Most demeanENEECHvIa buying of futlires, eptions and other paper
instrumentsieYEIFtiie=counter and exchiange-listed). Direct
purchases ojt h|y:~ cal bullion, e.g. allocated metal, increasediouit
accounted foRthe'smaller share of 2008's demand.

. ional'more im nt than privateiny: rs. Th rmer; still
Gold Price Inr;@utlor al'more important than p e nvestors e former: still
[o}

stly hedge funds and CTAs as opposed to larger pensioh/mutual
funds. Among private investors, retail demand lacklustiggiiereas
there was a noteworthy rise.in high net worth investors’ ﬁaﬂd.

Much of the buyingtrénd=driven related to the rise in gold'and

Q1-97 Q1-98 Q1-99 Qﬁo Q10 Q1-02 Q1-03 Q1-04 other. commodity pricesy Bt politicaljand, especially, economic
- concerns important supportive factors. -
G FMIS G FMS

ice Outleok and cotlld WENNA this year (QU0Z < 100 t).

: Scrapi Pricesiin excess of $4b50 probably new;
neé@ed for supply to match 2003’s high level
Disinvestment?. Only potential source fofassSUppIy;
shock this year.-Wﬁ‘bIesal.elong liquidation netlikely
unless economic cifcUmstances change markedly. :
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and

Fabricatig ges Iargely adJUSted oz $400_ Excessive re 5t hortsterm price trend motivated speculators as
type price opposed tofi

r A GFMS’ expectliEenying political and economic factors to remainivery.
Longer=ter; llenges facinggold jewellery: supportiVefor gpIaNvastment:

tment Issues

demand? We do/NOT beligVeithat US and Worldleconomy is on path of siistained
GD?owth recovery, stable currenciespnd prices.

DeAedglng s contribution to demand couldA\well rise In particular, twin US deficits and associated massive grewthinrdebt will
this year (340_400 t versus 310 tin 2003). result in resumption of dollar’s fall and eventual US recessiofs

1 . o Gold willlbenefit as other maipstream financial assets performpgaaly:

Investment will\continue toghe the primary driver fox Flow of funds into altefativerassets will resume and drive gold'price
- higher. -

the gold price.
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US Currentyaceount & Fiscal
DefigiiSiigls as % of GDP

Deficit/Surplus*

Interest Rate (%20)

-
1993 1996 1999 1994 1995 1996 199ﬂ-998 199972000 2001 2002 2003

*3-month; Libor e
*Source: IMF, General Government Fiscal Balance G F M S

mrBond Yields Stocks

S&P 500 P-E S\Well'above long-term trend
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Treasury bond yield (%)
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GFMS GolggesicefEerecast for 2004 .
coming Events

Core Gold Price Range

for rest of 2004: [atinum & Palladium
$390-$450

Survey 2004

13/May 2004: World sil\er Survey 2002 /

N

17 Sept. 2004: London Precious Metals

Weekly Average Prices Seminar ‘
e "

— 17 Sept, 2004= @old Stifvey 2004, Update 1
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