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Mine Supply Database

Over-100 companies analysed on a quarterly basis
= production/costs/corporate:activity

~300 mines recorded on a annual basis —
production/costs/reserves/grade

~200 projects — projected production profile,
start-up date, capex

Informal mine production measured on a country=
by-country basis

Costs measured at 70% of Western World
production

Database used to input detailed-quarterly
producer hedging data

Analysis of hedging-data via BradyTrinity™ 6 /F M S

Gold Mine Production Cash.and Total Costs
(in.money-of-the-day terms)

2005 up 49 t or.
B Rest of World 2.0% yoy 2005:  CC: $269/07; up 7% yoy
[l S. Africa, USA, Australia, Canada
TC: $337/oz, up 8% yoy.

Gold Price

1984 1088 = 1992 1996 2000 2004 1998 2000 2002
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Mine Production
Increase of 49 tonnes or 2% y-0-y in 2005, the largest
absolute gain since 1998.

Increase explained by a 52 tonne rise in Indonesia. due'to a

recovery at Grasberg and.a 35 tonne improvement in Peru

attributable to a record year at Yanacocha and the start-up of
Lagunas Norte. ‘Offset provided by a fall in South Africa,

down 46.tonnes.from 2004’s level.

US dollar. denominated cash costs rose by $17/0z versus
$35/0z rise in the-gold price. Weighted average $269/oz.

GFMS forecast production to.rise by 4% in 2006, output

though falling short 6f 2003'’s level. GFMS

Above-Ground Stocks of Gold, end-2005

Gold is not “consumed” like most commaodities; stocks can be
available at the right price...

Above-ground Stocks,
end 2005 = 155,500t

Jewellery
52%

Lost &
Unaccounte
2% \ / Official
. Holdings

Other 18%

Fabrication
12%
Private
Investment
Source: GFMS (Gold Survey 2006)-  16%

Gold as a Percentage of Total Reserves*
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Gold % of Reserves
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United CBGA1&2 All Taiwan Japan China
States Countries**

Source: IMF;
*Total Reserves = Foreign Exchange; Gold, Other Resenves
*Excludes BIS & IMF, includes ECB; gold reserves valued.at market prices
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Change in Supply from Above-Ground Stocks
2005 compared to 2004

Official Sector

World Official Sector Gold Holdings

at end-2005

BIS
1%

CBGA 1.& 2
44%

Source: IMF

CBGA and Other Gold Sales

1998 1999 . 2000 @ 2001 2002 2003 2004 2005

“CBGA" refersto signatoriesto the Central Bank Gold Agreement
“Other” refersto all other countries
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Regional Changes in Scrap Supply
2005 compared to 2004

Quarterly Net Official Sector Gold Sales

Net sales in
Q1.06 appear to have
fallen by over 150 t
year-on-year

Middle Europe EastAsia Restof North  Indian SC
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World -Gold Fabrication

Annual year-on-year change, tonnes
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Jewellery Fabrication: Winners and.Losers
(Figures represent year-on-year change, i.e. 2005 less 2004)

Fabrication: Winners and Losers

(Figures represent year-on-year change, i.e. 2005 less 2004)
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Fabrication Demand in 2005
GEMS’ Hedging Analysis

« Rise in jewellery offtake the key factor behind the
. & - GFMS enter all hedging transactions into both
4% or 117 t rise-in-fabrication-demand to 3,280 t. our hedging database and the Brady Trinity
« Jewellery fabrication up by 99 t, driven by HAQEL

impressive figures.in the first half of the year. Trades are inplit-on a quarterly basis by
Demand in the second half was lacklustre, with gg'r?gr?g‘)}’ instrument, year of expiry and

Q4.05 down 18% year-on-year.

Using detailed market data provided by
/nvestec, accurate deltas-(and other
sensitivities) are calculated.

« Electronics demand up for the fourth year in a row,

0,
Ry >0 GFMS
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* outstanding forward sales, loans and net delta hedge against positions
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Producer Hedging in 2005

De-hedging slowed in 2005 withia 131 tonne reduction in the
delta-adjusted book. Figure represented 3% of total gold demand
versus 11% in 2004.

World Investment

2003 2004

Official Coin 107 114
Fabrication

Gross basis — 200 tonnes.of de-hedging versus 70-tonnes-of new.
hedging. Project hedging (particularly in Q4) offset ongoing de-
hedging, which was achieved in the main through scheduled

) : . Implied Net 712 -59
delivery against committed volumes.

(Dis)investment
Additional offset.yoy provided by slow down in rate of de-hedging

at Barrick and-increase reported in AngloGold Ashanti’s-delta-
adjusted.hedge book.

Bar Hoarding 180

World Investment 999
Higher forward prices not expected to bring to-an end the secular
decline in the producer book. GFMS*base case is for de-hedging
to_contribute 200-300,tonnes to.demand"in 2006. GFMS

Source: GEMS
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World Investment

Bar hoarding, implied dis(investment)-and official coins

Gold Exchange Traded Funds

Net 109 tonnes
] iShares Comex Gold Trust added in Q1.06

Il streetTRACKS Gold Shares
[] NewGold Gold Debentures
[ GBS (LSE listed)

] GBS (ASXlisted)

B Central Gold Trust

I Central Fund of Canada

600 12

Investment (tonnes)
Investment (US$bn)

Jan-03 Jul-03 Jan-04 Jul-04  Jan-05 Jul-05 Jan-06

Excludes the new ETF,listed on the SWX and issued by Zurcher Kantonalbank (and

03.Q1 03.Q3 04.Q1 04.Q3 05.01 05.Q3
*Value of World Investment is calculated asthe product of World
g 3 backed by Finorafa) for which daily dataon holdings not yet available.. As of early G F M S

Investment and the annual average forcthe gold price April 2005 holdings of this ETF stood at around 4 tonnes.

Further growth in “funds’™ core net long pesition...
(non-commercial net-open-interest.in Comex futures)
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N
o
‘o]

Average size of net “fund” long has continued to grow. Long
30k contracts

67k contracts Gold Price

78 tracts

RS 480
128k contracts E
&

4209

=,

360

350
300
250
200
150
100
50
0
-50
Jan-04 Jul-04 Jan-05 Jul-05

540

=
a1
o

Nearest Month
Contract Price

ol
o

v
°
e
=
5]
<
=
o
3]
IS
=
S
(@]

300

>
7o)
=
<
1]
=]
=)
<=
%)
2
S
<
=
=
=
S
=,
w
=
S
‘D
o
=5
@
=

Source: Sumitomo Corp., Tocom

US Eagle Sales

In the rally to-date investors’ direct purchases of physical bullion
have been muted. Could this change with the launch of the US
Mint's new 9999 Buffalo coin this summer?

Investment in 2005

Strong rebound in investment demand.in 2005. Implied figure
swung to net investment of 364 tonnes.

Activity mainly attributed to institutional investors and high
net worth individuals: The impact of retail investment demand
was limited.

Gold Price The bulk of investor buying took place inithe latter part of the

year. The first half in fact saw implied net disinvestment.
The recovery-in investment demand was in part triggered by
the events related.to Hurricane Katrina. The yuan revaluation
and a renewed focus on global imbalances also héelped.

Gold received support by news of some central banks’

0 ¥ ;
changing attitudes-towards the metal.

Q1-97 Q1-98 Q1-99 Q1-00 Q1-01 Q1-02 Q1-03.Q1-04.Q1-05 Q1-06 - 3
A weakening yen encouraged buying on_the,Tocom:

G|/F M5
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Price Outlook

Demand

Investment demand is the prime driver of the

rally'to and, probably, beyond.the $600-mark.

Jewellery fabrication has continued to suffer from
the rising gold price in 2006. Basis current
trends;-for the full'year GFMS forecast a decline
of some 20%-30%.

De-hedging’s-contribution to demand should

increase. to 200-300t versus;131:t in 2005.
GFMS

Return of the Contango
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Supply.
Mine:Production expected to grow by around 90
tonnes in 2006.
Official Sales expected to-drop back to a 450-550. t
range but Q1.06 has already seen a large part of
this reduction.
Scrap:"Major rise'in'Q1.06. Further year-on-year
gains expected if prices remain close to $600/0z
level. or.continue to advance.
Disinvestment? Some potential for a supply shock

but would reguire sustained recovery in US d%”c’l:-:lrh 2

Investment ISSues
NEGATIVES

- Rising short term interest rates have increased the cost of carry.
Investors now need almost $30/0z gain to break even.

« The contango on gold,.has risen back to 1990s levels.in
percentage terms and to Well above such levels in‘US$/0z.

Investment ISSues
NEGATIVES

- No fundamental supply/demand case supporting gold-at current
levels — investment doing all the lifting. Danger that we are'in a
“bubble market”.
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Investment Issues
POSITIVES
- Commodities still attracting growing interest as an alternative

investment — growing number of longer-term, strategic.investors
entering the market.

Investment ISSues
POSITIVES

. Performance of mainstream financial assets (stocks & bonds)
expected to deteriorate in 2006.

30-year Government Bond Yields
Yields very low: given fiscal situation.in US, Europe and Japan plus signs

of inflationary pressures building. Bond prices set to fall?

30-year bond yield (%)

Jan-00 Jan-02 Jan-06

Source: EcoWin GFMS
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End-Year Value of Non-Commercial & Non-Reportable
Positions in 13 Commadity Futures

120

USS$ Billions; 2005 Prices

1986 1990 1994 1998 2002

Source: CFTC, Ecowin GFMS

Stocks Still Overvalued?

Economic downturn should see the S&P. 500 P-E ratio
fall to well below its long-term average

|

1954 - to date (March 2006) average = 17.3

1954 1959 1964 1969 1974 19791984 1989 1994 1999 2004

Source: EcoWin G F M S

Investment ISSues
POSITIVES

- Systemicfinancial risk'not adequately priced? Is the gold price
sending'a warning_signal?
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US Household Debt

Historically high levels, both in absolute terms and compared to disposable income.

14000 15
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> i
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Source: Ecowin

* ratio of debt payments to disposable personalincome.

Debt payments consist of the estimated required payments on outstanding mortgage GFMS
and consumer debt.

Investment ISSues
POSITIVES

- US dollar set to decline: current levels-coupled with the
persistence, of imbalances make the currency’s prospects bleak.

G|/F M5

O Taiwan

B China

B Japan

M Rest of World

1980 1983 1986 1989 1992 1995 1998 2001 2004

Source: IMF, Taiwanese Central Bank
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Bond-yields in Emerging Markets

Emerging markets
risk-underpriced?

Yield (%)

6
Jan- Jul- Jan- Jul- Jan- Jul- Jan- Jul--Jan- Jul- Jan- Jul- Jan-
DERNGEE-01-— 01" 02~ 02", 03_8P3+* 04 .04, 05 05" 106

*US dollar-denominated sovereign debt of countries with a BB or lower
foreign currency long-term sovereign debt rating. Source: Ecowin GFMS

US$ Exchange Rate and the Current Account Deficit

Current account position

US$ billion

2 Nominal Effective

Exchange Rate
80

70
2001-Q1 2002-Q1 2003-Q1 2004-Q1 2005-Q1

Source: EcoWin

Investment Issues
POSITIVES

- Palitical backdrop has arguably become even more supportive:
Hamas control of Palestinian Authority; imminent civil war in Irag;
rising danger of conflict overiran’s nuclear programme.

G|/F M5
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Are they both long gold?

Price Outlook

- Gold price rally expected to continuge-this year and into 2007.

- New money from investors should be sufficient to overcome
headwinds from deteriorating fundamentals.

+ Major decline invalue of dollar and/or US military-action
against Iran could'see.prices head towards $700/0z later this
year or in 2007.

- In the long run.— and'on the assumption that investment

demand will eventually evaporate — prices are not sustainable
at current levels.

Gold Survey 2006

Real Oil & Gold Prices

(constant 2005 terms)

GEMS Forthcoming Events

25 Apr. 2006: -Platinum & Palladium
Survey 2006

24 May 2006: Warld Silver Survey. 2006

14 Sept. 2006: GEMS Precious & Base
Metals Seminar

10



