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Gold SupplyaEstimates for 2004
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Official Sectejgsales -19549%

Oldi gpldiscrap -12:2%
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We ash Costs

Production

2004 Q3

2003 Q3
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“Big Four”: South Africa, USA, Australia, Canada

Change in Su miPAbove-Ground Stocks

Indongsial (=

at Grasherg

States|(-14' tonnes) adverse weat{,\er and on-mine
development impacted production.

Offset provided by over 20 new mines which sta@
production in 2004 — cotributing 30 tonnes.

Average world cashicesis fo3griod Q3 2004 $250/0z = :
compared e $222/0z N correspo‘nding period in 2003. ’ Official Sector

GFMS Update 2 presentation, January 2005



GFMS

Regional Changesiin Scrap Supply
0 pared to 2003

Europe North™ East Asia Indian SC Middle East -
America,, - 1998 1999 2000 2001 2002 2003 2004

“European” refers to signatories to the September 1999 Agreement
“Other” refers to all other countries

stimates for 2004

OtherffabiiiCEue - 70%
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Implied investment: 652 --
TOTAL DEMAND 4,154 3,848
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World,GeldiEabrication inners and Losers
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Fabricatiegp®émand in 2004 Net Market Inipg

Total fabricEUSRGSENN 460 to 3,173 tonnes.

The largesiieEIMPOIRENRT, jewellery fabrication, grew by49% to
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The rise shetldMe seen in light 6 a:Weak 2003, hitByzacuti
disaﬁers suchias SARS and thellfag war.

DEspite growing year-on-year, fabrication is still agamy’ 700
tonnes off its 1997 peak. ‘

Much of the 20044nEIEA5E Wasidriven by a growing
acceptance of last year-S'eIev%d price levels and an
acceleration ofi GDP. growth.
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upply/Demand Balance

mandVariables in tonnes
2003 2004E

SlipplyAfiiom Producer Hedging*

Mine Produc; 2,592 2,478
Scrap 944 829
Official Sales g 61y 479,
Total Supply: 4',154 3,805

s

Fabrication* 2,935 3,0%

thousand tonnes, end-year

A~

)

_— 8
3 O O
GO

- Producer de-Hedgingps 279 424
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*fabrication excludes coins, **investment includes coins, bar hoarding + residual balance

8 / . E
outstanding forward sales, loans and net delta hedge against positions 8 e

Funds remaigedmetiong in 2004
(non-commeyes PENRNnRterest in Comex futures)

nESecurities

Il streetTRACKS Gold
] NewGold

Net positions (contracts, thousands)

GFMS Update 2 presentation, January 2005



GFMS

v & Price Outlook/

Pricﬁailed torperform in H1 and ihvestor demandistagnated: '

Investment interest peaked during the run up of thelaunchi of
the NYSE listed ETF. ‘

Economic & politicalNERdScapes,were generally supportive to
Investor demand in 04 dﬂollaﬂuro FX rate & US twin
deficits, develepments in the “waron terror”, Bush re-
election.

Gold Demandg=erecasts for H1. 2005
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officiallsecitrBales - 241% Total falricaie 1,603 1,525
GGl serep =
impled disrvestmen 114 - W | NCgpiiceigne | 200 1N
TOTAL SUPRLY 165 180 L O
' TOTAL DEMAND 1986| 1,965 1.5%)

[EeNecasts for H1.2005
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Worlddivestment

World Investment; BEIMSGENMIRGE0IRS, Implied Net (Dis)Investment

ar of a secular rallizin the US dollar,
real interest iflthe major cuiencies at low levels=
investorsihu fior alternative igvestments.

Pos@e price action will keep trenﬁ following funds long.

Pent up demand in price sensitive markets and preducer
de-hedging on price dips provide support on dowﬂ@e.

Sustained investor'ﬁﬁgcv;s coul@ibring fresh highs.

02.H1 02.H2 031 &_2 04.H1 04.H2E 05.H1F
Range $415:-$465, average for H1.2005 $447/0z.

GFMS Gold£Ji orecast for First Half

Price Range in
5: $415 - $465
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