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Temporary Factors Help Bring About 84 Tonne Drop in First Half Mine Output

In its latest report on the gold market, GFMS is forecasting full year mine production at 2,506 tonnes, 

a 94 tonne decline year-on-year.  According to the report, released today, the substantial cut should be 

concentrated in the first half of the year with losses partly attributable to temporary factors.  The report puts 

six-month gold mine production, some 84 tonnes, or 7%, lower year-on-year, at 1,166 tonnes.  Bruce Alway, 

senior analyst with the precious metals consultancy, highlighted a decline in output at Grasberg in Indonesia 

(down 41 tonnes year-on-year), where production was affected by a major slippage in the open pit, as one of 

the chief contributors to the half yearly fall.  

Elsewhere, the weather was partly held responsible for reported losses.  In Australia (down 21 tonnes) and 

the United States (down 11 tonnes), adverse weather conditions in the first quarter, combined with a number 

of development works at operating mines, resulted in an increase in the proportion of processed low grade ore.  In Australia, mine 

closures also hit production with the cessation of activities in the second quarter at Bronzewing and Tarmoola, whilst in Bolivia (down 

5 tonnes), the country’s biggest mine, Kori Kollo, completed open pit activities in October 2003.

Commenting on the outlook for the balance of the year, Alway added “a number of new mines, which are ramping up production, 

should provide a reasonable offset in the second half to lost output in some of the more mature mining districts”.  The report 

picks out Boroo in Mongolia (which began producing on 1st March 2004), the new Rosebel mine (start up 11th February 2004) in 

Suriname and, lastly, in Uzbekistan, Amantaytau where production commenced in January 2004.

Concerning the industry’s total cash costs, the significant drop in gold output, an increase in processed tonnes of lower grade ore 

and the effects of stronger domestic currencies in South Africa, Canada and Australia, combined to leave first half cash costs some 

$28/oz higher at an average $246/oz.
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