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Publication of Gold Survey 2003 - Update 2

Jewellery fabrication is forecast to fall by more than 9%6
during the first half of 2004

GFMS released Gold Survey 2003 - Update 2 today, their latest report on the gold market. Bruce
Alway, an analyst with the London-based precious metals consultancy, gave a summary of the findings

at a conference in Toronto.

GFMS estimate that world jewellery fabrication fell by 7.1% in 2003 to its lowest level since 1991.
Much of the drop can be attributed to Italy and East Asia though fabrication in the Arab Middle East
and the United States was also noticeably lower. Higher prices were a major hindrance across Asia,

although SARS hit East Asia hard and the Iraq war also affected offtake in the Middle East, whilst slack
consumption and export competition (mainly for Italy) undermined western fabrication. The overall
fall would have been that much greater but for the near 60 tonne gain in Turkish demand, stemming largely from a more
secure political and economic situation domestically. Surprisingly, Indian fabrication was not as adversely affected as might
have been expected given the sharp rise in rupee gold prices (although this should be seen in the light of very weak offtake
in 2002). This was due to a combination of robust economic growth and rapidly adjusting consumer expectations to the
higher domestic gold price.

Higher gold prices saw scrap being substituted for new bullion on a significant scale in a number of key markets and, as a

result, jewellery fabrication excluding scrap fell to its lowest level since 1989.

Looking ahead to 2004, Philip Klapwijk, Managing Director of GFMS Ltd, noted that “rising gold prices and sluggish economic
growth will continue to impact on jewellery demand. As a result, GFMS is forecasting a sharp year-on-year fall of more
than 9% over the first six months.”
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