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Update 2



GFMS gratefully acknowledge the generous  
support from the following companies for this 

year’s Gold Survey and its two Updates

ScotiaMocatta

Tanaka Precious Metals Group

Kinross Gold Corporation www.randrefinery.com

Barrick Gold Corporation

www.newmont.comwww.IBKCapital.com

Johnson Matthey

World Gold Council

www.nyse.com/nyseliffeus

INTL Commodities, INC.www.natexiscm.com

www.pamp.com

Dubai Multi Commodities 

Centre

www.commodities.sgcib.com

Commerzbank Global 
Precious Metals

Valcambi sa

JPMorgan Chase Bank

www.ljgold.com

www.standardbank.com



NYSE Liffe US,
proud to 

sponsor GFMS’ 
Update 2 launch



Large and experienced team of 24 Analysts + Consultants. 

Not just desk-based: Over 300 companies and organisations in 
39 countries visited by our personnel in the last 12 months. 

Annual Gold, Silver and Platinum & Palladium Surveys.

Also, weekly, monthly, quarterly & bi-annual reports plus 
forecasts and a wide range of consultancy services across all 
the precious and base metals & steel.  

For more information visit: www.gfms.co.uk
or email: charles.demeester@gfms.co.uk

carmen.eleta@gfms.co.uk

The GFMS Group’s Unique Research 
Capabilities & Programme

http://www.gfms.co.uk/


Presentation Outline

 Prices

 Supply

Demand

 Summary and Price Outlook



Prices
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DOLLAR 2008 2009

Average 871.96 972.35

Intra-Year 2.7% 24.4%

Year-on-Year 25.4% 11.5%
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EURO 2008 2009

Average 593.09 696.94

Intra-Year 6.6% 21.5%

Year-on-Year 17.0% 17.5%
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Source: GFMS, Reuters EcoWin

New record nominal 
annual average reached in 

2009, but in real terms 
today’s prices are still well 
short of historical peaks.



Supply
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Flat to declining trend since 2002

Secular increase in supply

1982-2001
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Change in Supply from Above-Ground Stocks
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CBGA and Other Gold Sales
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Source: IMF, ECB and GFMS estimates



Regional Changes in Scrap Supply
2009E compared to 2008

0

10

20

30

40

50

60

70

80

90

100

to
n

n
e
s

Source: GFMS

Indian S-C

Middle 

East

Europe

East Asia

North 

America
Rest of 

World



Demand



World Gold Fabrication
Annual year-on-year change, tonnes
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Position at end-2009 

around 250 tonnes, 

suggesting very limited 

scope for de-hedging in 

future



World Investment
World Investment: Bar Hoarding, Coins, Implied Net (Dis)Investment
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Investors’ Net Positions on Comex and CBOT
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Net „investor‟ positions grew by 

roughly 424t between end-2008 

and end-2009.

Comex Settlement

Price

Source: CFTC (non-commercial & non-reportable net positions in futures)



Gold Exchange Traded Funds
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Source: Respective issuers

At 31/12/2009, 595t rise 

from 31/12/08



Summary and Price Outlook



Outlook for Gold in 2010?

Positives:

 Mine production growth will be marginal and does not represent change in trend. 

 Scrap needs much higher prices to stimulate rise in supply.

 Fabrication demand will rise moderately basis a better global economy.  

 Good scope for growth in investment demand:

 Economic recovery in the developed countries likely to be sluggish, with a 

fair chance of a „double dip‟ in the US economy. 

 Real interest rates in major currencies to stay low to negative.

 Concerns over inflation and dollar should remain in coming months.

Negatives:

 De-hedging has almost run its course.

 Net official sector sales are forecast to rise somewhat, unless there is another 

surprise buyer of the remaining 191 tonnes of IMF gold. 

 “Vulnerability” to an eventual investment setback is growing.  
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GFMS Price Forecast for First Half of 2010

Source: GFMS

Forecast Average: $1,175

Forecast Range: $990-$1,230



Disclaimer

The information and opinions contained in this presentation have 

been obtained from sources believed to be reliable, but no 

representation or warranty, express or implied, is made that 

such information is accurate or complete and it should not be 

relied upon as such.  This presentation does not purport to make 

any recommendation or provide investment advice to the effect 

that any gold related transaction is appropriate for all investment 

objectives, financial situations or particular needs.  Prior to 

making any investment decisions investors should seek advice 

from their advisers on whether any part of this presentation is 

appropriate to their specific circumstances.  This presentation is 

not, and should not be construed as, an offer or solicitation to 

buy or sell gold or any gold related products.  Expressions of 

opinion are those of GFMS Ltd only and are subject to change 

without notice. 




