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Publication of Platinum & Palladium Survey 2008

South African safety issues, strikes and skilled labour shortages push global 
platinum mine output down by 6% in 2007.  Palladium production meanwhile 
dropped by 4% due mainly to reduced supply from South Africa and Russia. 

GFMS, the leading precious metals consultancy, launched its fifth annual report on the world’s platinum and palladium markets, 

Platinum & Palladium Survey 2008, at events in London and Johannesburg today.  One of the key findings of the survey is that both 

global platinum and palladium mine production registered sharp declines, at 6% and 4% respectively last year. 

For platinum, these results were primarily attributable to South Africa, where a combination of safety-related mine suspensions, 

strike action and a shortage of skilled labour led to a sharp downturn in production.  Strike action and a deficit of skilled labour were 

also prevalent in the United States, which registered a 13% decline in production from 2006 levels.  Canadian platinum production 

meanwhile fell by 10%.

The drop in palladium production was also mainly due to reduced output from South Africa.  In Russia, output fell modestly, as 

the world’s largest palladium producer, Norilsk Nickel, undertook upgrade work at a number of its operations.  Canada saw an 

improvement from last year, which served to modestly offset losses elsewhere.  Zimbabwean production in both platinum and 

palladium has remained stable, and output from the country is currently expected to increase modestly this year for both metals. 

GFMS report that global platinum equivalent costs have risen by 12%.  As articulated in full in the company’s Platinum & Palladium 

Survey 2008, this cost analysis is calculated on an equivalent platinum ounce basis, to achieve a more uniform benchmark across 

the regions.  Cost increases were widely linked to high staff turnover and the ongoing inflation in mining consumables. 

Turning to the 2008 outlook for platinum mine production, Senior Consultant Peter Ryan commented on the significant uncertainty 

surrounding South Africa’s power supplies and the underlying challenges of safety management and skills shortages.  “Based on 

currently available information, we see a greater risk to the downside, and would suggest that production remaining flat year-on-

year would be a very good achievement given the issues faced since January”.


