
PRESS RELEASE  
London, 14th September 2006

Embargoed for publication or distribution by wire until 09:30 hrs 

London time on Thursday, 14th September 2006

Publication of Gold Survey 2006 - Update 1

High and volatile gold prices the chief drivers of the forecast  
slump of almost a fifth in global jewellery demand this year.

Today, in London, GFMS launched Gold Survey 2006 Update 1, at their third annual Precious and Base Metals Seminar.  During the 

event, GFMS forecast that world jewellery fabrication would fall by 19% in 2006 to 2,205 tonnes, a figure nearly 1,100 tonnes below 

its peak in 1997.

Both 26-year high and volatile gold prices were the main drivers behind the fall in the global total.  As well as the gold price briefly 

touching $725 in mid-May, the first half average was over $160 higher year-on-year.  Given this backdrop, GFMS note that it was no 

surprise that declines were not limited to the price sensitive countries, but western style (higher markup) markets, such as Italy and 

the United States, were also significantly affected.

In fact, GFMS’ analysis of jewellery fabrication, during the first six months of this year, revealed that India suffered the greatest loss, 

with the country’s first half total effectively half the level of a year ago.  As well as facing persistent and high levels of price volatility, 

the Indian market had to contend with record high rupee gold prices (in contrast to dollar gold’s 26-year high).  Elsewhere, the 

ongoing slide in Italian offtake contributed to the country being overtaken, for the first time, by China, which claimed second place.  

Of the major manufacturing nations, China was also the only country to achieve a (albeit only a fractionally) higher first half total, 

as the market benefited from strong advertising campaigns and a favourable year for weddings.  The Middle East also posted a large 

first half drop, with Turkey and Saudi Arabia, the region’s largest fabricators, both recording losses of over one-third year-on-year. 

GFMS also measured jewellery fabrication excluding the use of scrap, which gives a better gauge of the true call on the international 

bullion market.  On this basis, the consultancy note that the slump was even more pronounced as higher scrap volumes substituted 

for new gold demand, with the first half total over 40% down year-on-year and the full year number forecast to be close to 30% 

below 2005’s level.

Looking ahead to the end of this year, GFMS expect price volatility to remain a feature of the gold market, as Philip Klapwijk, GFMS’ 

Executive Chairman, commented “the jewellery industry would of course prefer prices to be lower.  But what is perhaps even more 

important for the sector is price volatility.  And so, until prices stabilise, we expect jewellery fabrication to remain weak.”
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