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Publication of Gold Survey 2002 — Update 2

Global scrap supply surges 14% on higher dollar and local gold prices

Global scrap gold generation in 2002 increased by 14% in line with the higher US dollar gold price and
localised currency weakness. This is one of the developments outlined by GFMS in Gold Survey 2002 —
Update 2, released today. Old gold scrap contributed 778 tonnes to gold supply in 2002, accounting for
over 20% of total supply. GFMS Director Paul Walker pointed out “At over 20%, scrap’s share of tota
gold supply was it's highest since 1998, when the Asian financial crisis resulted in a scrap spike. The
surge in scrap volumes last year illustrates the price sensitive nature of key markets. Without this
response, the gold price would probably be above even its current level.”

“Therisein globa scrap volumes relates largely to a surge in scrap from the Middle East, with Egypt and
Saudi Arabia recording substantial increases’ Walker added. The large amount of scrap generated led
Egypt to become a substantial exporter of gold in 2003, whilst shipments of fresh gold into Saudi Arabia
were significantly lower. High prices and distress selling also caused Indian scrap volumesto rise sharply.
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