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Publication of Gold Survey 2006 - Update 2

A 2% fall last year sees mine supply return to 2004 levels

Global gold mine production fell to 2,467 tonnes in 2006, a reduction of 2% against the previous year, roughly in line with output in 

2004.  This was a central fi nding in GFMS’ latest market release, Gold Survey 2006 – Update 2.  Dr Paul Walker, CEO of the London-

based precious metals consultancy, presented the fi ndings of the report in Toronto today.

According to the report, the gold mining sector’s lacklustre production levels were attributable to temporary negative factors at a 

number of major operations.  Walker elaborated: “The Kumtor mine in Kyrgyzstan and Batu Hijau in Indonesia both suffered pit wall 

stability issues, while the temporary closure of the main shaft at South Deep in South Africa slashed output from the mine by half.”  

The operators of the world’s two largest gold producing mines, namely Freeport-McMoRan and Newmont at Grasberg and Yanacocha 

respectively have both reported substantial reductions in 2006, presently estimated at a combined 75 tonnes for the year.

On a country basis, production was hardest hit in Indonesia and South Africa, due partly to factors outlined above.  Moderating part 

of the fall, strong results across much of Latin America, through the ramping up of a number of new mines, most signifi cantly in 

Argentina thanks to Barrick’s Veladero, and Brazil, where Goldcorp’s Amapari and Yamana’s Jacobina made notable contributions.

Giving guidance for the coming year, Walker indicated that with recoveries from a number of temporary operational setbacks, 

continued project commissioning and new mines ramping up, mine supply is forecast to achieve a modest level of growth in 2007.
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