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World Silver Survey 2005 - The Highlights

Market Moves
Silver prices in 2004 averaged $6.66, a hefty rise of 36% year-on-year and a 17-year high.

A surge in investment drove much of the rally, though a fall in net government sales and higher industrial fabrication were  

 also important.

Supply Fundamentals
Mine production in 2004 registered a 4%, or 23.2 Moz (720 t), rise to reach 634.4 Moz (19,731 t).  The world’s four largest  

 silver producers (Mexico, Peru, Australia and China) provided the bulk of the increase. 

A major fall in Chinese releases saw net government sales decline by 30% year-on-year.

Scrap supply fell to a four year low of 181.1 Moz (5,633 t).

Higher prices encouraged producers to increase their hedge cover, generating an estimated 2.0 Moz (62 t) of accelerated  

 supply.

Demand Fundamentals
Total fabrication in 2004 fell by 2% to a six year low of 836.7 Moz (26,023 t).

Industrial offtake rose by 5% to 367.1 Moz (11,419 t), with electronics spearheading the gains.

Jewelry & silverware fabrication fell by almost 10% to 247.5 Moz (7,698 t), a nine year low.

Photographic demand fell for the fifth year in succession, to 181.0 Moz (5,629 t).

Coin & medal offtake increased by 15% in 2004 to a ten year high of 41.1 Moz (1,277 t).

Implied net investment rose by almost 400% to 42.5 Moz (1,323 t).  Both the funds and high net worth individuals displayed  

 keen interest, seeking to exploit gold and base metal rallies and dollar weakness.
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While every effort has been made to ensure the accuracy of the information in this document, GFMS Ltd and The Silver Institute 
cannot guarantee such accuracy.  Furthermore, the material contained herewith has no regard to the specific investment objectives, 
financial situation or particular needs of any specific recipient or organization. It is published solely for informational purposes 
and is not to be construed as a solicitation or an offer to buy or sell any commodities, securities or related financial instruments. 
No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 
information contained herein.  GFMS Ltd and The Silver Institute do not accept responsibility for any losses or damages arising 

directly, or indirectly, from the use of this document. 

The World Silver Survey 2005  contains the only truly global analysis of the world’s silver markets and has been produced by 
GFMS on behalf of The Silver Institute in Washington since 1994.

Note to Editors about GFMS Limited:
GFMS Limited is the world’s foremost precious metals consultancy, specialising in research into the global gold, silver, platinum and 
palladium markets. GFMS is based in London, UK, but has representation in Australia, China, India, Germany and Russia, and a vast 
range of contacts and associates across the world.  
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