Table of Contents

1. Summary and Price Outlook 5
Supply 6 e Demand 6 e Price Outlook 7

2. Gold Prices in 2006 8
Price Outlook 10

3. Investment 11
Implied Net Investment 12 e Investment in Stock Exchange Listed Structured
Products 13 e Exchange Traded Funds 13 e Commodities Exchanges Activity 14
Over the Counter Market 15 e Physical Investment 16 e Bar Hoarding 16
Coin Sales and Fabrication 17

4. Supply 18
Mine Supply 18 e Cash Costs 22 e Producer Hedging 22 e Official Sector 25
Scrap 27

5. Fabrication Demand 29

Europe 29 e North America 31 e Middle East 32 e Indian Sub-Continent 33
East Asia 35

6. Price Appendix 38

Focus Boxes
Investment in Commodities 14 e Failing to Reach the Limit in the Second CBGA Year 26
Industrial Demand 37

¢ All GFMS publications can be ordered directly from our online store at http://shop.gfms.co.uk. For any sales enquiries
please contact Ms Laurette Perrard, tel: +44 (0)20 7478 1777, email: gold@gfms.co.uk. For further details of our
publications and services please see the back pages of this publication or contact GFMS.

Acknowledgements

The estimates shown in this Update for the main components of mine production, scrap, fabrication and investment demand
are calculated on the basis of a detailed supply/demand analysis for each of the markets listed in the main tables. In the
vast majority of cases, the information used in these analyses has been derived from visits to the countries concerned and
discussions with local traders, producers, refiners, fabricators and central bankers. Although we also make use of public
domain data where this is relevant, it is the information provided by our contacts which ultimately makes this Update unique.
We are grateful to all of them.

© Copyright GFMS Limited - September, 2006

No tables or graphs may be reproduced without the written permission of the copyright owner.

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system or transmitted in any form or
by any means without the prior written permission of the copyright owner. Brief extracts (excluding tables or graphs) may
be reproduced only for the purpose of criticism or review and provided that they are accompanied by a clear acknowledgement
as to their source and the name of the copyright owner.

Disclaimer

Whilst every effort has been made to ensure the accuracy of the information in this document, GFMS Ltd cannot guarantee
such accuracy. Furthermore, the material contained herewith has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient or organisation. It is published solely for informational purposes and is
not to be construed as a solicitation or an offer to buy or sell any commodities, securities or related financial instruments. No
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein. GFMS Ltd does not accept responsibility for any losses or damages arising directly, or indirectly,
from the use of this document.





